Municipal Tax Loss Harvesting
Permanently eliminate a tax liability resulting from capital gains in other asset classes by tax loss harvesting in
municipal bond portfolios. Read below to learn what we believe makes municipal tax loss harvesting more tax
efficient than doing so in other asset classes, such as in equities. Also, find out what we believe makes Gurtin
Municipal Bond Management’s process unique within the municipal industry.

Why Practice Tax Loss Harvesting with Gurtin?
You may already be familiar with this tax strategy. However, at Gurtin, you can:
Potentially permanently eliminate a capital gains tax liability—not simply defer the tax bill into the
future. Unlike tax loss harvesting in other asset classes, such as in equities, which effectively postpones the
capital gains tax burden and reduced expected yield, tax loss harvesting in municipal bond portfolios can
create a capital loss without altering expected yield, if bonds are held to maturity.
Pay no additional cost for this service. You simply have to opt in. Accounts managed under our Ladder*,
Intermediate Value, Total Return, Social Advancement, and Stability strategies are eligible.
Take advantage of tax loss harvesting now and all year round. We don’t solely tax loss harvest at year-end.
Instead, we work the entire year to identify securities across eligible accounts that may be appropriate for
tax loss harvesting. That way, we’re ready to take advantage of interim downside volatility — which is often
fleeting — any time it occurs.
Potentially see added value on an after-tax basis. With our process, we believe we are well-equipped to
analyze the liquidity, yield, and structure of identified securities on a bond-by-bond basis.
*Please note that tax loss harvesting is not available in Gurtin’s Ladder – Ultra Short.
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How Does Gurtin Manage the Potential Costs of Tax Loss Harvesting?
Below are the features of our technology-driven process, which help mitigate potential downside risks and costs:

1

Avoiding Wash Sales
The Internal Revenue Service (IRS) determines a “wash sale” has occurred if a security is sold, and
substantially identical securities are purchased within a window of 30 days before or after the sale.1 Any losses
associated with wash sales are disallowed for tax purposes.2 Control mechanisms in our technology-driven
model may help prevent wash sales.

2

Maintaining Portfolio Structure
Trading in and out of securities to capture losses can alter the overall construction of a municipal bond
portfolio if your portfolio manager is not adept at tax loss harvesting. For example, trading into lower-quality
or lower-yielding securities could erode performance. Also, purchasing securities with substantially different
characteristics from the securities sold could impact the interest rate sensitivity of the overall portfolio. To
mitigate these risks, we execute swaps only when we believe we can get reinvested in appropriate securities in
a timely fashion.

3

Minimizing Transaction Costs
We strive to minimize turnover in our portfolios — and thus the associated frictional costs — transacting
only when we believe that fundamental credit quality has deteriorated below our thresholds and we can
execute swaps into more attractive securities, or if tax considerations materially outweigh transaction costs.
In addition, our team only executes swaps when we believe losses are large enough to significantly offset
transaction costs.3 Furthermore, we always aggregate blocks of identical CUSIPs held across multiple eligible
accounts in an effort to deliver superior execution. Finally, our portfolio managers exclude otherwise eligible
securities from tax loss harvesting should they determine that market conditions are not favorable and/or the
liquidity of specific securities is insufficient.

For a complete definition, see IRS Publication 550, Ch. 4, https://www.irs.gov/pub/irs-pdf/p550.pdf.
Ibid.
3
We have performed a detailed study of our execution costs across thousands of trades, including across different block sizes and credit ratings in order to
determine the likely magnitude of transaction costs.
1
2

To enroll in tax loss harvesting, please contact us by calling 858-436-2200
or by emailing advisoryservices@gurtin.com.
Important Disclosures
Gurtin Fixed Income Management, LLC dba Gurtin Municipal Bond Management, a PIMCO company (the “Adviser” or “Gurtin”) is a registered investment
adviser with the U.S. Securities and Exchange Commission (the “SEC”). This confidential presentation has been prepared solely for prospective investors
considering the investment advisory services provided by Gurtin. The contents of the presentation should not be construed as investment, tax, financial,
accounting or legal advice. Investors should seek such professional advice for their particular circumstances.
Each prospective investor will be required to execute an Investment Management Agreement and related Account opening documents (collectively,
“Agreements”). If any of the descriptions or terms in this presentation are inconsistent with the terms of the Agreements, such Agreements shall control.
Gurtin claims compliance with the Global Investment Performance Standards (GIPS®) and has been verified for the periods February 1, 2008 through March
31, 2017 by Ashland Partners & Company LLP and from April 1, 2017 through June 30, 2018 by ACA Performance Services, LLC. On June 28, 2017, ACA
Performance Services, LLC acquired the investment performance service business of Ashland Partners & Company, LLP. A prospective client can obtain a
compliant presentation and/or the firm’s list of composite descriptions by calling (858) 436-2200, or emailing info@gurtin.com.
This presentation does not constitute an offer to sell or a solicitation of an offer to buy any securities in any jurisdictions. Neither the SEC nor any other
federal or state agency or non-U.S. commission has confirmed the accuracy or determined the adequacy of this document. Any representation to the contrary
is unlawful. Clients should consult their tax advisors for further information. Gurtin does not attempt to predict whether more or less of a gain/loss may occur
in the future, but only makes the best determination for tax loss harvesting on the date the transaction based upon internal metrics on that day locking in the
losses available at the time of the transaction. Gurtin does not render advice on tax and tax accounting matters to clients. This material was not intended or
written to be used, and it cannot be used by any taxpayer, for the purposes of avoiding penalties that may be imposed on the taxpayer under U.S. federal tax
laws and any applicable state laws. Gurtin is not responsible for any clerical, computational or other errors.
Each prospective investor should make his or her own investigation and evaluation of the investments and investment strategies described herein, including the
merits and risks thereof. Prior to any investment, each prospective investor will have the opportunity to ask questions of and receive answers and additional
information from the Adviser regarding the terms and conditions of Gurtin’s advisory services and other relevant matters. Each prospective investor should
inform himself or herself as to the tax consequences of the investments and services described herein. Prospective investors should have the financial ability
and willingness to accept the risks associated with the investments made by the Adviser. The Adviser reserves the right to modify any of the terms described
herein. No assurance can be given that the investment objectives will be achieved or that investors will receive a return of any capital. In considering any prior
performance information, historical or hypothetical, contained herein, prospective investors should bear in mind that prior performance does not guarantee
nor is it indicative of future results. There can be no assurance that the investments made by the Adviser will achieve any particular results.
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